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SUBJECT: BOYCOTT OE ISRAEL/AMERICAN CAST IRON PIPE CO. 

1 . WALTER BOYCE OE AMERICAN CAST IRON PIPE COMPANY CALLED 
DEPARTMENT TO RELATE BOYCOTT PROBLEM ENCOUNTERED IN BIDDING 
ON MINISTRY OE ELECTRICITY AND WATER TENDER NO. 22/3/173- 

77/78 DATED APRIL 9, 1978. TENDER IS EOR 54 THOUSAND 
METRIC TONS OF DUCTILE IRON PIPES, EITTINGS, AND VALVES 
WITH APPROXIMATE VALUE OE DOES 40 MILLION. 

2. PARAGRAPH 14 OF INVITATION TO BID READS QUOTE: 

TENDERERS SHOULD COMPLY WITH ALL RULES AND REGULATIONS 
CONNECTED WITH THE BOYCOTTING OF ISRAEL AND IT IS OBLIGATORY 
THAT THEY ATTACH TO THEIR OEFERS A CERTIEICATE ISSUED BY 
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THE ISRAEL BOYCOTT OEEICE DECLARING THAT THE (1) OFEER 
DOES NOT CONTRAVENE THE BOYCOTT OE ISRAEL LAW NO. 21 OE 
1964 AND ENSUING RESOLUTIONS PASSED BY THE BOYCOTT OEEICE 
AND (2) TENDERERS/SUPPLIERS ARE NOT BLACKLIST OR UNDER 
WARNING. TENDERS NOT ACCOMPANIED BY SUCH A CERTIFICATE 
WILL NOT BE CONSIDERED. THE SUCCESSEUL TENDERERS/SUPPLIERS 
WILL, PRIOR TO SIGNING THE CONTRACT, BURNISH ANOTHER 
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CERTIFICATE ISSUED BY THE ISRAEL BOYCOTT OFFICE CONFIRMING 
THAT THEY ARE NEITHER BLACKLISTED NOR UNDER WARNING BY THE 

BOYCOTT OFFICE. IT IS UNDERSTOOD THAT IN THE ABSENCE OF 
SUCH A CERTIFICATE THE CONTRACT WILL NOT BE SIGNED AND IF 
THIS CERTIFICATE IS NOT SUBMITTED WITHIN THE TIME GIVEN 
BY THE MINISTRY, THE SUCCESSFUL TENDERER WILL FORFEIT THE 
VALUE OF HIS INITIAL GUARANTEE IN WHICH CASE THE MINISTRY 
WILL EITHER RE-ISSUE A NEW TENDER OR AWARD THE CONTRACT 
TO ANOTHER TENDERER OR CONCLUDE A DIRECT-SUPPLY CONTRACT 
AS A RESULT OF WHICH DEFAULTING SUCCESSFUL TENDERER WILL 
HAVE TO COMPENSATE THE MINISTRY ESPECIALLY WITH THE 
DIFFERENCE IN PRICE PLUS EXPENSES INCURRED. END QUOTE. 

3. MR. BOYCE SAID THAT IF HIS COMPANY CAN WIN TENDER, 

SALE WOULD PROVIDE TWO MONTHS' WORK FOR ABOUT 3300 
EMPLOYEES. HE EXPECTS TENDER TO PROCEED ON STRICT 
COMPETITIVE BASIS WITH FRENCH, GERMAN, JAPANESE, AND 
U.K. FIRMS ALL BIDDING. BOYCE STATED THAT HIS FIRM IS 
COMPETITIVE IN ALL RESPECTS EXCEPT FOR PROVISION OF 
INFO ON BOYCOTT. 

4. BIDS ARE TO BE IN KUWAIT BY MAY 21 BUT IN ORDER TO 
PREPARE PROPERLY FOR BIDDING, U.S. FIRM NEEDS TO KNOW 
BY WEEK OF MAY I IF BOYCOTT PROVISIONS CAN BE LIFTED. 
AMERICAN CAST IRON'S KUWAITI AGENT, MOHAMF.D NASSER AL- 
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SAYER AND SONS, IS ALSO AWARE OF BOYCOTT PROBLEM. 

5. ACTION REQUESTED: WOULD APPRECIATE EMBASSY'S OPINION 
ON COURSE OF ACTION WHICH COMPANY SHOULD TAKE OR WHICH 
EMBASSY MIGHT MAKE ON FIRM'S BEHALF. FACT THAT U.S. FIRM 
HAS WELL-KNOWN KUWAITI AGENT SEEMS FAVORABLE AT THIS TIME 
HOWEVER BOYCE NOT REPEAT NOT SURE WHAT ACTIONS IF ANY, 
AL-SAYER MIGHT MAKE ON COMPANY'S BEHALF. BOYCE SAID 
THAT LIST OF SUPPLIERS FOR TENDER COULD BE QUITE LONG AS 
MANY NON-U.S. MANUFACTURERS ARE CAPABLE OF PRODUCING 
QUALITY PRODUCT TO MEET STANDARDS OF TENDER. GIVEN 
EMBASSY KUWAIT'S PREVIOUS SUCCESSES IN HANDLING BOYCOTT 
PROBLEMS, DEPARTMENT AND USDOC DEFER TO EMBASSY KUWAIT 
FOR NEXT STEP IN HANDLING THIS MATTER. 

VANCE 
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